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Study Objectives                                       Advisors: Dr. Bob Dean & Dr. Trevor Collier
1. Determine if stocks weighted by
fundamentals can out perform 
the market 
2. Determine if a concentrated portfolio
of stocks can outperform
the market
Research Approach
● Develop portfolio weights
based on relative value
● firm weighting characteristics:
Price to earnings (P/E)
Price to Books (P/B)
Price to sales (P/S)
Price to cash flow (P/CF)
Earnings growth (EG)
● Time Period: 2014
● Concentrated portfolio:
Top nine holdings XLP ETF
● Original Investment 5,000,000
Portfolio Weighting Model
Findings Conclusions 
● CXLP slightly outperforms XLP                Fundamentally weighted concentrated 
●CXLP significantly outperforms DOW       portfolio generates positive alpha 
versus XLP and Dow
Table 1  Concentrated Portfolio Weights





1 PG PG US Equity 0.1101 0.0447 0.1408 0.10901 0.06715 0.4718
2 KO KO US Equity 0.1143 0.0777 0.207 0.13339 0.06376 0.5962
3 WMT WMT US Equity 0.0802 0.043 0.0295 0.0708 0.09622 0.3197
4 CVS CVS US Equity 0.1112 0.0316 0.036 0.11563 0.10654 0.4009
5 MO MO US Equity 0.0923 0.2634 0.2426 0.13467 0.24935 0.9824
6 PEP PEP US Equity 0.1133 0.074 0.1076 0.101 0.07312 0.469
7 WBA WBA US Equity 0.1021 0.0332 0.0327 0.08117 0.12781 0.377
8 COST COST US Equity 0.1436 0.0639 0.0222 0.10889 0.08737 0.4261
9 CL CL US Equity 0.1328 0.3685 0.1815 0.14544 0.06520 0.8934
Table 2 - 2014 performance 
Return Alpha vs XLP Alpha vs Dow
CXLP 17.02 0.92 9.5
XLP 16.1
Dow 7.52
